VE1: VNECO 1 Electricity Construction Joint Stock Company announces explanation for qualified opinion of Auditor
On 09 Mar 2020, VNECO 1 Electricity Construction Joint Stock Company explained qualified opinion of Auditor as follows:
Qualified opinion of Auditor:

· In 2019, the Company recorded cost of salary in 4th quarter of 2018 of VND 470 million into production and business activities in 2019;

· In the year, the Company lent money to the individuals who are members of Board of Directors without approval from General Meeting of Shareholders;

Reason:

· In previous year, there was not enough jobs for workers; some projects could not be constructed due to compensation problems. Therefore, revenue decreased; the labor income decreased accordingly. With the policy of increasing income for workers to ensure their minimum living standard for purpose of retaining them, the Company paid salary in advance for its workers to ensure their minimum living standard. Until 2019, the Company had enough jobs and offset those salaries paid in advance;
· Those loans were approved by Chair of Board of Directors, with purpose of serving production and business activities of the Company (Mr. Do Nhu Hiep borrowed VND 2.3 billion; Ms. Nguyen Thanh Tu borrowed VND 0.6 billion). However, on 18 Feb 2020, Mr. Do Nhu Hiep repaid his loan.

